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     Morning vegetable oil markets report 

 
 

Overnight CBoT soybean oil 

close [cents/lb] 

Malaysian Palm oil close @ 

10:00am GMT [ringgit/ton] 

Today's FX 

December 49.81 +0.40 December 2101 -44 €/Stg£ 0.8112 

January 50.11 +0.36 January 2240 -62 €/US$ 1.3031 

March 50.61 +0.38 February 2317 -53 Stg£/US$ 1.6063 

May 51.01 +0.36 March 2383 -41   

July 51.43 +0.44 Apr 2423 -30   

 

            Trilby Trading Ltd. 

CBoT soybeans, 30th November 

January Soybeans finished down 9 1/4 at 1438 3/4, 13 1/4 

off the high and 9 3/4 up from the low. March Soybeans 
closed down 8 1/2 at 1432 1/2. This was 10 1/2 up from the 
low and 11 3/4 off the high.  

December Soymeal closed up 0.8 at 443.5. This was 5.8 up 
from the low and equal to the high.  

December Soybean Oil finished down 0.36 at 49.41, 0.46 off 
the high and 0.23 up from the low.  

January soybeans traded lower on the day but managed to 
close off the low end of the daily range. Meal saw modest 

gains while oil was lower on the day. Weakness in the corn 
and wheat market added to the negative sentiment. Outside 
market volatility and a somewhat favorable weather forecast 
in South America has limited the bull camps ability to push 
futures higher in the short term. However, strong soybean 
demand and the fact that the US has already sold the entire 
soybean oil USDA export estimate for the marketing year is 

offering support. Basis held near a 3 month high in the Gulf 
of Mexico as traders scramble to get their hands on available 
supplies on the Mississippi River. Rainfall is expected to be 
light in Midwest over the next 2 weeks which could drop 
Mississippi River water levels even further and may disrupt 
barge traffic. China domestic crush margins have turned 
positive in the last couple weeks which could boost Chinese 

purchases of US soybeans before year end. The strong 
demand from China could limit the downside of the market 
in the coming weeks but high market volatility is expected.  

 
Brent crude rose toward $112 per barrel on signs of 
reviving economic growth in China, the world's second-
biggest oil consumer, and supply concerns triggered by 
tension in the Middle East. 
 

The euro hit a six-week high against the dollar as upbeat 
data on the Chinese economy boosted risk sentiment, 
reversing earlier losses triggered by a credit downgrade of 
the euro zone rescue funds late last week. 

 

Grains: U.S. wheat rebounded from the previous session's 
losses, buoyed by bargain hunting and recent buying from 
the world's largest importer Egypt. 

 
 
 

Malaysian Palm oil 3rd December 

Global commodity markets rise on stronger China factory data 

Palm oil to end rebound around 2,422 ringgit -technicals 
Stockpiles could ease in the coming months -trader 
 
KUALA LUMPUR, Dec 3 (Reuters) - Malaysian palm oil futures 
rose on Monday as signs of China's economic revival fuelled 
hopes of stronger commodity demand from the worlds’s No.2 

edible oil buyer.    
 
Lingering investor concerns over the U.S. fiscal cliff and an 
oversupply of palm oil capped prices, although seasonally 
slower year-end production and better-than-expected 
exports could ease stocks. 
 

Palm oil futures are set to post their worst annual 
performance this year since the financial crisis struck in 2008 
as high stocks, flagging demand and deepening euro zone 
debt crisis curbed risk taking. 
"Palm is up because of strong morning trading in most 
commodity markets overseas," said a trader with a foreign 
commodities brokerage. 

"But currently there's plentiful oil in town. That's the reason 
why the December price is so weak," he added. 
 
By midday, the benchmark February contract FCPOc3 on the 
Bursa Malaysia Derivatives Exchange rose 0.3 percent to 
2,378 ringgit per tonne. The December contract, in 

comparison, dropped nearly 1 percent to 2,125 ringgit. 
Total traded volumes stood at 10,924 lots of 25 tonnes each, 
lower than the usual 12,500 lots. 
Palm oil is expected to end its current rebound, based on a 
presumption that the fall from the Nov. 20 high of 2,485 
ringgit has not been completed, said Reuters market analyst 
Wang  

Signs of higher demand, coupled with seasonally weaker 
palm oil output in Malaysia could ease the Southeast Asian 
country's stocks. Production tends to slow down in the year-
end as heavy rains can trigger floods that disrupt harvesting 
and complicate logistics. 
"Previously we were talking about Dec-Jan stocks hitting 3 
million tonnes, but I don't think that will materialize," said 

the trader. "Instead of going up, stocks could drop down by 
at least 50,000 tonnes because of demand from Europe and 
China". 


